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Introduction

This report is prepared for Baltic Valuation Conference 2009 in according Guidance for Countr:
Reports presented by Organising Committee of the Conference. The report is based on informatio
available to the public references of Lithuanian banks, financial and securities analyst institutions
state statistics and real estate companies. The report reflects the authors’ from Lithuania
Association of Property Valuers personal and professional opinions and understanding of suct
information at the moment of the research (July-August 2009).

The existing situation in Lithuanian property market is not particularly favourable to developers o:
new projects, seeing as the current activeness of the market does not enable realisation of theis
property at expected pace and for prices acceptable to them. Sales and rent/lease prices for
residential and commercial real estate in the largest cities of Lithuania decrease during last 20
months in comparison with the peak period at end of 2007, The existing situation is not favourable

to Lithuanian valuers too.

The research presented to you is only of informative nature. This report cannot also be interpreted
as a recommendation 10 invest into Lithuanian real estate, securities, enler into financial
Iransactions or act in some other way. We stress that Jorecasting the developments of the economic
environment is somewhat speculative of nature and the real situation might turn out different from

what this report presumes.

A. Macroeconomic data of Lithuania: GDP and credit growth decelerating; inflation
picking up in 2008; energy problems after 2010

Main macroeconomic data of Lithuania and its forecasts for 2010 are presented in Table 1.

Robust and fast growth of Lithuania’s economy continued into 2007. At the end of 2007, the fast-
growing Lithuanian economy started showing signs of deceleration. Year on-year GDP growth was
8.0 per cent in the fourth quarter of 2007 and 8.9 per cent for the whole year. Domestically otiented
sectors such as agriculture, construction, internal trade and transport, communications and storage
were the most important drivers behind economic expansion. Economic activity slowed sharply in
the fourth quarter of 2008 resulting in a negative GDP growth of 2,2 % in the forth quarter and
reducing annual GDP growth to 3,1 % for 2008,

Table 1. Macroeconomic data of the Lithuania

[ Data [ 2007 [ 2008 [ 2009 so far Expected 2010 %
GDP growth % | 8,9 [3.1 [-224 (-19,3%) [3,5~-45
GDP per capita, EUR | 8 420 [9612 [ 8151 7978
Inflation % 5,8 [11,1 [60 (299 [20
Unemployment % 15,0 | 5,0 [ 1,0 (157 [19.3
Repo rate CB** % | 4,84 4,78 23 |24
Interest rate property | 7,0 10,5 7.8 5
loans in L.TL % ' i
Sources: [1; 2;3;4; 7; 8; 9]. * Forecast for year 2009.
**Repo rates are averages of daily rates throughout the year; and rate of 2010 are no CB forecasts.






















